The total production overheads are analyzed as under: )
I Machine set-up costs e | 20% I
| Machine operation costs Cx N 30% _;!
| Inspection Costs o e il 40% ||
Material Procurement related costs | 10% |
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i I, Calculate the cost per unit of each product using traditional method Df: |
I absorbing all production overheads on the basis of machine hours. I
. Caleulate the cost per unit of each product using ABC principles. | =
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